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INTERNAL NOTICE 5:2014 —- KOUGA — PAYMENT OF RATES AND TAXES
10 September 2014

Dear Member
KOUGA RATES

Some uncertainty has arisen regarding the payment of rates to the Kouga
Municipality arising from the view of some individual members (and possibly the
Gamtoos Mouth Rate Payers Association) that rates are being incorrectly charged
and should not be paid by Members.

In an attempt to assist members, we wish to clarify the position and our
understanding as follows:

1. The Rate Payers Association is a separate organisation to GAMHOA and has no
legal standing in relation to the members and management of GAMHOA.
Members are of course free to be members of the Rate Payers Association as a
separate organisation.

2. In our view, the interpretation of the law applicable to the payment of rates by
some individual members and the Rate Payers Association is incorrect.

3. Rates are levied by Kouga Municipality in terms of applicable legislation and the
municipal valuation of your property. It is correct that Kouga do not deliver direct
services to Gamtoos (apart from bulk water supply to GAMHOA). However, rates
are a tax and do not relate to direct services but contribute to the following type
services in the entire municipal area:

a. Building and maintaining municipal roads, streets and sidewalks.
b. Storm water drainage.

c. Street lighting.

d. Municipal parks, recreational and sporting facilities.

e. Clinics and cemeteries.

f. Traffic services.
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g. Grass cutting.

h. In conjunction with direct service charges rates assist with water supply,
electricity supply, sewage and waste disposal.

i. Municipal administration costs and costs of central governance.

4. Municipalities are not legally obliged to spend rates in the specific area in which
rates are collected.

5. Interms of Kouga's current Rates Policy, Gamtoos and Gamtoos members enjoy
a 20% rates rebate as a “private township” which is the same rebate as similar
properties in the Kouga area. There is a view, shared by GAMHOA, that this
rebate should possibly be higher and Kouga has been lobbied in this regard on
various occasions over the past years. However, this is the current legal policy
and rates structure in place.

6. Payment of rates is a personal liability between a property owner and the
municipality and does not involve GAMHOA. Generally, rates boycotts are
sometimes attempted by groups when they are very dissatisfied with a
municipality’s service delivery in their area or in the municipal area as a whole.
They have not proved very effective generally as the payment of rates remains
an individual legal obligation.

7. If a property owner chooses not to pay rates (for whatever reason) the probable
consequences are the following:

a. Interest will be charged on overdue amounts.

b. Kouga will at some point probably issue a summons to collect the rates
due.

c. The property owner will need to either pay or defend the action. We are
not aware of any valid legal defence.

d. If judgement is obtained against the property owner and the debt remains
unpaid, Kouga could then execute the judgement against the property
which will be sold in execution of the judgement.
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8. Although many of us believe Kouga is not a good municipality, the charging of
rates by Kouga is in our view legal and enforceable against each individual rate
payer. Any change to the municipality is a political and democratic choice
through elections.

9. GAMHOA does not support a rates boycott in our circumstances and believes
rates need to be paid. However, the decision to pay or not to pay is each
member’'s own decision. We would only urge that you consider the position and
law carefully and obtain independent legal advice if you have a different view.

We trust the above is of assistance to our members and clarifies some of the
uncertainty.

Kind regards

GAMHOA Management
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